Healthy California —
S.B. 562
Challenging Questions »»
Q

Won’t this Medicare for All scheme drive up the cost of healthcare?
I’m afraid it will be just too expensive.

A

No, it will not drive up the cost of healthcare. In fact, it will cost less. Did you know
that the United States spends more on healthcare per person, both as individuals and also
our government, than any other high-income, industrialized nations? Despite this, our health
outcomes are near the bottom — we have the poorest health outcomes of any of the other
16 wealthy nations. By getting rid of commercial insurers, Healthy California will save billions
of dollars and rein in costs. The truth is we can’t afford NOT to move forward with a Medicare
for all system.

The United States pays more for less. U.S. healthcare spending far exceeds the spend-

ing of 13 high-income nations (e.g. Sweden, Switzerland, Germany, Canada, and Australia)
and is 50 percent more than the next highest spender, France. The results? Compared to these
countries the U.S. has greater prevalence of chronic conditions, the highest infant mortality
rates, and the shortest life expectancy. The United States also has the highest rates of mortality
due to heart disease and amputations due to diabetes. All of these other nations have universal
healthcare coverage. [Source: Commonwealth Fund Report drawn from Organization for Economic
Cooperation and Development (OECD) data and other cross-national analyses.]

Q
A

Here we go with long lines and rationing – like in Canada.
Actually, that’s wrong. All healthcare systems allocate resources in some
way. In the United States, our ability to pay doesn’t determine how much we pay for

healthcare, it determines how much healthcare we receive. That’s backward, immoral, and
inefficient. Medical need must be the new bottom line. Currently, our system produces excess
in both directions — inappropriate, unnecessary care for those who can pay and millions of
Americans who cannot gain any access to necessary care because of financial barriers.
The Healthy California Act, S.B. 562, establishes a democratic, transparent healthcare system
and a universal standard of safe, therapeutic care for everybody who lives in California.
Resources will be re-directed from billing, marketing, and profits toward caring for our
patients. Medical necessity and clinical effectiveness will determine how money gets spent
for healthcare.
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Q

Isn’t this single-payer scheme just government-run healthcare – the ACA
times 1,000? Won’t it reduce my freedom?

A

No, it’s the opposite — you will get more choices and freedom under
Healthy California. Now, we have insurance companies limiting your choice and treatment
plan — and in truth, that’s rationing. With Healthy California you choose your healthcare
provider; you go to the doctor or clinic that you choose; the networks will be eliminated. And
your treatment plan will no longer be dictated by insurance companies denying coverage or
limiting treatment they will cover. Your treatment plan will be between you and your provider.
Healthy California makes healthcare a right in California! And that’s real freedom!

Q

We need commonsense reform that increases competition, that empowers
patients, that gives you more choices, that puts you in charge of your
healthcare, rather than empowering government bureaucrats to get in
the way.

A

The bureaucrats in the way are Big Insurance and Big Pharma. They dictate
our healthcare and they cost us 25 percent of our healthcare money for their advertising, their
agents whose job it is to deny care, and all their administrative expenses, which also cause doctors and hospitals to waste money. You’re right we do need reform that empowers patients,
gives you more choices and puts you in charge of your healthcare. That’s exactly what the
Healthy California Act will do.
The Healthy California plan empowers you to choose your own provider and get the care that
your provider deems is the best for you, without worrying whether or not you can afford it. No
more insurance company telling you what provider you can see or delaying authorizations or
denying claims. With the Healthy California Act the patient has the power.

Q

If we lower the cost of pharmaceuticals, we will limit the ability of the pharmaceutical industry to do the necessary research and development (R & D)
of life-saving drugs.

A

Not true at all. Big Pharma justifies their high prices by saying they need
the money for R & D, but there is no evidence that there is any correlation
between R & D costs and prices. And, their CEO and manager salaries outstrip any

other industry. Their profit margins are obscene, far beyond any other stock exchange industry
— beyond media, oil and gas companies, and automakers. If you feel sorry for Big Pharma,
remember the EpiPen price gouging scandal, just one of the many outrageous increases on
life-saving drugs. They also negotiate much lower prices for the Veterans Affairs (VA), and still
make money. The claim that they need high prices here to subsidy lower drug prices in developing world countries, ignores that the European countries also pay much lower prices.
Background — In terms of R & D, some of the latest figures available, from 2015, give a sense
of how little they actually spend. In that year, the top 100 drug companies, on average, spent
8.32 percent of their revenues on R & D. Across the industry, companies are slashing research
department budgets, consolidating research departments in mergers, and taking other steps
to reduce any investment in R & D. Why? Because, the ROI (return on investment) on R & D
doesn’t satisfy their appetite for huge profits.
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Q

Everybody comes here for medical treatment when they really need help.
I think Medicare for All will lower our medical standards – our care will
become inferior.

A

Healthy California actually means higher standards and better healthcare
for all of us. It means your healthcare and treatment is between you and your doctor, clinic,
nurse or other provider. There will be no insurance company limiting your treatment or telling
your doctor what pharmaceutical they will pay for.
The Healthy California Act requires a universal standard of safe, therapeutic care. Rather than
base the level of care we get on how much we pay, we will guarantee universal, comprehensive healthcare benefits to everybody who lives in California.

Q

Why not just let people buy insurance across state lines – let the “free
market” determine the best healthcare plan.

A

That’s a race to the bottom. Healthcare is a necessity — there is no such
thing as “free market” when it comes to healthcare — people have to
have it. When necessities are placed on the so-called “free market,” history shows that price
gouging ensues. Competition might lower prices for premiums, but it will raise deductibles
and co-pays, and will severely limit healthcare provider networks. You might have cheaper
insurance — that you cannot afford to use. So premiums might go down, but the insurance
would be worthless. And that’s rationing on a deadly basis.

The truth is, selling insurance to individuals, and having employers pay for and manage health
benefits is a burden, and a failed business model. Ethically and economically, it doesn’t make
sense to make money off of illness.
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